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General Conditions 

 
1. Equipment: 
 
1.1         All equipment of a capital nature purchased, by the Research Service Provider (RSP), to execute 
this contract are the property of DRDO (L/E/P).  These shall be returned to L/E/P within 03 months of 
expiry of this contract, unless L/E/P specified otherwise separately. 
NOTE:   Should there be a difference of opinion between the RSP and L/E/P on whether or not a piece 
of ‘capital nature’,the decision of L/E/P shall be final and binding on the RSP. 
 
1.2        Equipment included in the Summery Offer of Research Services {at Entry 9.1 (b)} shall be 
procured by the RSP. 
 
1.3         The RSP shall be responsible for the proper maintenance of the equipment and shall not alienate 
them, or use them, or use them without the prior permission of L/E/P for purposes other than those 
specified in this contract. 
 
2. Financial provisions: By entering into this contract, the RSP agrees to make available to the L/E/Ps, 
or to any person or bodies designated by it, if requested by the L/E/Ps, all financial documentation and 
records on supplies and services purchased or acquired by the RSP for executing the contract. 
 
2.1    Advances, work-in progress and schedule of payments: 
(a)    Advance or milestone payments are interim payments, which shall be deducted from the total sums 
due to the RSP. 
(b)   The L/E/P shall make payments for executing this contract on demands made through ‘Contingent 
Bills’ after certification by the pertinent financial authority of the RSP that the monies already released 
have been utilized for the purposes for which they were provided. 
(c)    Statements on expenditures incurred on items at 9.1 overleaf as certified by the internal auditors of 
the RSP shall be submitted within 30 days of crossing of each Performance Milestone identified in the 
schedule of payments at 9.2 overleaf. 
(d)   Except with the specific written pre-agreement of the L/E/P, the RSP shall not use for any purposes 
other than those specified in this contract, any material or services for which advances or milestone 
payments have been made. 
 
2.2    Financial documentation and records: 
a)     For work whose estimated time for completion is six months or less, the RSP shall submit only those 
reports as related to the purchase of equipment by the RSP, within thirty (30) days of such purchase. 
b)     For contracts whose estimated time for completion is more than six months, the RSP shall provide 
the L/E/P, not later than thirty (30) days after the end of each half-tear, with a half-yearly financial report 
showing the actual expenditure incurred, against each of the entries at ‘item 9.1' overleaf, for the 
execution of the contract up to the end of the previous half-year. 
c)    The L/E/P, or other authority specified by DRDO, may inspect all books, bills, vouchers and other 
financial records at any time until the final settlement of accounts.  The RSP shall supply the L/E/P with 
such documents as are necessary for final settlement of claims, without explicit request by the L/E/P, 
within three (3) months after the date of submission of the Final reports. 
d)    The documents supporting claims shall be preserved by the RSP until one year after the contract 
accounts are finally settled. 
 
3.Disclosure and use of information by the RSP: The RSP will ensure that the documents supplied by 
the L/E/P are not disclosed to any person other than a person authorised by the L/E/P.  Any pattern, 
sample or information in documentary or other physical form remains the property of the L/E/P 
throughout the period of the contract and shall be returned to the 
L/E/P after execution of the contract, unless their disposal is otherwise provided for in the contract. 
 
4. Delivery schedule: 
 
4.1    The interim outcomes of the contract should be delivered at the time or times and the manner 
specified in Attachment. 

 

 

 

 

 

  






